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IV Semester B.Com. Examination, August/September 2023
(NEP Scheme)
COMMERCE
Paper — 4.1 : Advanced Corporate Accounting
Time : 2% Hours Max. Marks : 60
Instruction : Answer should be written either in English or
Kannada.
SECTION-A
A~ S

Answer any six sub-questions. Each question carries two marks. (6%x2=12)

QIRFPRTTR &D m-ggmﬂ SUIOR, B3 ggﬂ QT LoEm.

1. a) What is capital redemption reserve ?
LOTRT DFRBT AP 0TTeD ?

b) Name the two objectives of amalgamation of companies.
Fosiane JoodReEsSob STRD MR NV, BIOA.
c) How do you treat the excess of net assets over purchase price of business

taken over ?
BoTROD DTP BAME P tISNeS FT/TT 200D Wi VRERNGR, LTR

Bert SoRedDNO 7

d) State the two forms of Intemnal Reconstruction.
0308 JYSAFINFHRE QOB TATNVRY ZXon.

e) Who is a contributory ?
So3800 wowd odRdd ?

f) Mention two functions ot a liquidator.
DREFES SORD ToODFNVEY, 30N,

P\Tio\
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g) What is Human Resources Accounting ?
TRIT NoSFQY O TR Q0TTeD ?

h) What do you mean by Inflation Accounting ?
TrRRTS d{&‘iﬂ@dﬂ&m ?

SECTION-B
SRR -V

Answer any three questions. Each question carries four marks. (3x4=12)
AIRJTRTI3R HAD a;sqmn 3BA. B3 ggﬂ oS o8N,

2. Surya Ltd. had 20,000, 6% redeemable preference shares of X 100 each fully
paid. These shares are due for redemption on 31-3-2023 at a premium of
10%. For the purpose of redemption, the company issued 5,000 equity shares
of ¥ 100 each at a premium of 7.5%. At the time of redemption, the company
had a balance of ¥ 1,00,000 in Securities Premium A/c and ¥ 20,00,000 in
P and L Alc.

Pass necessary journal entries for redemption of shares.

Zrobr SuiE® dr. 100 NLPged 20,000, Je. 6 T HLTHIDSI Uz
Beobriv) BeoDT) , St eToNVRY, HIVeE 31-3-2023 Joxd 3. 10 TR

& e00003R0AR ARSI TADIS. St SVTXRIID AT TN, FoTATR
gr. 100 8 Sodxidod 5,000 IR, Bedne) 3e. 7.5 o, ) enadednedR
DIOID ILTRFINTIT. FHTIRTIoD JoTIr B3, BosInad dr. 1,00,000
SRS WG Z ,e00DeIY, T d. 20,00,000 ST Soi3-IY, seSah
BeedHIT.

0ed3 DIONTR JoL0PAT TR TRV 1B,
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3. From the following particulars, calculate purchase consideration and pass
opening jounal entries in the books of Transferee Company.

L 4
Value of assets as per Balance Sheet 75,00,000
Agreed value of assets taken over 57,50,000
Liabilities as per Balance Sheet 28,00,000
50,000

Liabilities not taken over
Purchase consideration to be discharged in equity shares of ¥ 100 each.

F9303 SR300T ,THITIIY BomERMS SIS FoRRRTD,
DMRFIBNRE 60:390:1) *ﬁdo ) 9,008 Soezd cma)do:ba: 2800.

dn.
SEsS B3,30d I7o0 YANY SPY, ' 75,00,000
SATIIR) SnorbiRge L SR, 57,50,000
ST T3,3ch T 50 RN 863 ) 28,00,000
3REER0E BrReRCANS KRN 302 50,000

irocbimba ;S:asm on. 100 o} ab:anzﬂcio‘b m;ﬁaq z}(cbri# Saed
@&xsam@d)
4. Fast Grow Lid. resorted to intemnal reconstruction. The scheme is as under :

i) 50,000 equity shares of ¥ 10 each fully paid to be converted into 25,000
equity shares of X 5 each fully paid.

ii) 5,000, 10% preference shares of T 100 each fully paid to be converted into
50,000 equity shares of ¥ 5 each fully paid.

iii) 500, 15% debentures of ¥ 1,000 each to be discharged by the issue of
75,000 equity shares of T 5 each fully paid.

The amount so available be appropriated to write-off the following :

P and L A/c (Debit balance) ¥ 3,50,000, G/W ¥ 1,50,000 and plant and
machinery ¥ 2,00,000.

Pass necessary Joumnal Entries in the books of Fast Grow Ltd.
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TR, i, O, Rododo 8 Beord )¢, odaocdaod 3, 7, SR TERG, FOCRERF ) nty
SRPFONTY.

i) BR.10 8 D3 50,000 mwaag, scmnvrq de. 5§ 0 &duidodd 25,000
mmwd Bedonivon TORSF e,

i) G 100 8 Swadeidiody 5,000, Be. 10 O w83, Jedortert o, 5 © Tty
50,000 mRR, Secortvaty Red RIS,

iii) dn. 1,000 © =S 500, 3¢, 16 © momg,nm . § 0 SnLuday
75,000 ROTRT, zieti)rw;igt Qe RPN,

ST 80T T8, 03000008 LomosE TeowdRy 81 $WNT wvcdesnen LYAdedoond

P-3, a30d> I 303 do. 3,50,000, Ao e Be. 1,50,000 coa
%02, eTE0ET S0 O 2,00,000 ST,

0eATInon drexd DS Ina,

5. Write a note on Cloud Based Accounting,
@ 9503 J8 T35 e 48363 a8et0D.

6. Zinc Co. Ltd. went into Voluntary Liquidation with the following llabllities on

31-3-2023.

L4
Secured Creditors 40,000
(Securities realised by the liquidator T 50,000)
Preferential Creditors 15,000
Unsecured Creditors 55,000
Liquidation expenses 1,000

The liquidator is entitled to a remuneration of 3% on amount reallsed and 2%

on amount pald to unsecured creditors other than preferental creditors, The
other assets realised ¥ 57,500.

Prepare Liquidator's Final Statement of Account,
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Qoce 31-3-2023 o 2ow 8o, O, Armudonood dRese IR0, [T HICN
Sudomodad.

dn.
ey o 40,000
(WE2 s cton ntac de. 50,000)

UG WOND o
48 %o0%3 TOriE e
DRFod ‘ 1000

WRRFES Hoyoms | G WRoHLOE Los SR, Boedd Be. 3 D) 5,Z0L3
monon (uB.z mondm BRoJTAN) AeRT ZIT Woed Be. 2 csa:b 233 LAne
nplepiX]alelat wod o dm 57,500.

WARFES L9033 o3 adqja'bab_t 3o3noN.

SECTION-C
St B

Answer any three questions. Each question carries twelve marks. (3%x12=36)
C3RReTtn Soweed BB rer cvIoN. 8 B3 1 WP 08nD.

7. The following Is the summarised Balance Sheet of Amruth Co. Ltd. as on
31-3-2023.

Llabllitles T Assets 3
10% Redeemable Sundry Assets 16.\20,000
Preference Shares of Investments 1,60,000
T 100 each 2,00,000 Cash at bank 20,000
Less:

Calls In arrears ___2.000 1,98,000
1,00,000 Equity

Shares of ¥ 10 each 10,00,000
General Reserve 2,00,000
Capital Reserve 1,00,000
Creditors 3,02,000

18,00,000 18,00,000
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nce shares, the gompany made a
a premium of 10%. The
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For the purpose of redemption ot prefere
fresh lssue of 9,000 equity shares of ¥ 10 each at
\ssue was taken up and paid for in tull. The money on oalls-

raceived in full,

|n-arrears was duly

The Investments were sold for T 1,50,000.
The preference shares were redeemed at a premium of 10%.

Write journal entries and prepare Balance Sheet after redemption.

DooY 31-3-2023 g6 Ly ¥ ¥o. O, § ¥R @, 81 dygomodc.

TR ONW - oR.  WARW da.

10% Soogrtavrsw DOF ABNO 16,20,000
g, ¥ JeTonw 4 mRARENW 1,60,000
(an. 100) 2,00,000 L, 080 S 20,000

— wortvwod 2000 188,000
1,00,000 ARERF, Bedrisd

(cm. 10 Bo¥) 10,00,000
WRRT, PO 2,00,000
WOV RO 1,00,000
MOMTD 3,02,000

18,00,000 18,00,000
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TRILT Febrtd axtpensdon evgdemn, somRabd 10% &IOS, 59
Q

An. 10 dod 9,000 Brgss Wechrony Resoon wadRE SRAD. T

%,12820% earTon RIRTnD.

[

— TRV K. 1,50,000 g ook SRBJT.

3¢.10 O S0800R0s wE,@ Secony SHeds Fone tos SAIS), FrF=oN

AfBORCINTIT.
SoRNEL :
i) drexd Do Ink LY

i) STOTRECDH FoIB W5Eess TS, E ScIROA.

=

=59

8. The following are the two Balance Sheets of Sun Ltd. and Moon Ltd. as on

31-3-2023.
Liabilities . Sun
Ltd.
4
Share capitals :
Equity shares of
¥ 10 each 15,00,000
10% Preference
Shares of ¥ 100 each 1,50,000
General Reserve 1,50,000
Employees’
Provident fund 75,000
Sundry Creditors 1,95,000

20,70,000

Moon
Ltd.
4

4,50,000

1,50,000
1,20,000

30,000
1,20,000
8,70,000

Assets

Goodwill
Bullding
Machinery
Stock
Debtors

Bank balance

Preliminary
expenses

Sun
Ltd.
L4

75,000
4,50,000
7,50,000
3,75,000
3,00,000

75,000

45,000

20,70,000

Moon
Ltd.
?

37,500
1,50,000
2,25,000
2,62,500
1,50,000

30,000

15,000

8,70,000



2) Stocks of both the companies 1o be valued at 5% less than book vaiue,

3) 10% Preference shares of both the companies will be paid at 10% premium
by issue of equivalent number of 8% preference shares of Sky Lid. |

4) Equity shareholders of Sun Lid. will receive 2 equity shares of T 10 eachz
a premium of ¥ 2 per share of Sky Lid. and T 20 for 4 equity shares held by
them, where the Moon Ltd. equity shareholders will receive 2 equily shares
of X 10 each at a premium of ¥ 2 per share of Sky Ltd. and T 30 per share
for every 4 equity shares they held.

Prepare :

1) Ledger Accounts in the books of Sun Lid. and

2) Incorporating Entries in the books of Sky Lid.

mava—zozam;q}m#emmmvewmmm

- : -
TZnich B3 BeEoB0.
SR ZFO0. heF . eund =O. sl

d.D. dﬂ. dﬂ. bod- 3 ‘
Beth woBse : dedraiie 75,000 3750 3
. 10 SRo,T sug 4,50,000 1,50,000

wERT, Beclried 15,00,000 4,50,000 adcdgemEcrs  7,50,000 225,000
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dn. 100 &Pe,d Rooriehd 375,000 262599
%¢. 10 S Tz Zecorid 1,50,000 1,50,000 mowMROD 3,00,000 1,50,007
KRR, DY 1,50,000 1,20,000 3,08 50, 75,000 30,000
TR eNnY HOm 3O 75,000 30,000 IFIFR B, 48000 15,000
pntalyied 1,95,000 1,20,000

20,70,000 8,70,000 20,70,000 8,70,000

R Q0T 303 Tova' OQoHe RoArish wocde SUBT STo0BR, SERIT,
OB I FTTOIH Hocderiditoeres tsfnoRRd. STTeS AR JoTR By
ODUG SR, Tk VR HoANY ey 3 ummoﬁvm SmoFoNRoR wif o)
©0BrvR), md&aﬁah 3ednrmcbag G.

1) X3 0. R T O. 3 sedraPe, de. 1,12,500 302 dn. 75,000 20TH
NFFOROINTS.
2) HVRER FoTING FTB ab’ao da’o Je. 5 525 Snad.
3) o0@R BoTAING Be. 10 O w5z Jecorocon Je. 10 & &,e20030 TOBY, o
NO&%@ Be.80 z; [ O.'s ud‘aa Sedsriﬁaq QezNT.
4) R* O S1p3 Fedomoh B OB’ B3 Feort te. 2 T 2,620030039,
Zeort de. 10 ToB 2 Bs83 FedonIR 2,e60%0FT8 T 4 T8 Bedonvy,

t. 20 Jod TBREAZR0. 0 SR’ OUE'S B18k C{eblanleloV
%, OBETS 3 AeOR Uo. 2 T 2620030039, 33 eor dn. 10 o3 2 Sxips
Zeconesd, hﬂ(ﬁb#ﬂ@d B L= T3 Feort de. 30 god 4 81323 HedonvIy

BRODTIOZTOCND.
k%aiab:
1) xa* OoUE'sS JFEVEE SZo 5003w SoX
2) B, OIS JRENPQ, ISTONTR) X edROTHT.
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B Alankar Ltd, sellg [ts business to Bamruddhi Ltd, on 31-03-2023 on that date
the Balance Bhes! shows the following.

Liablities ? Assols !
80,000 Equity shares of t 10 Land and Bullding 3,00,000
each fully paid 8,00,000 Plant and Machinery 1,60,000
General Resorve 1,60,000 Furniture 60,000
PandL Ao 80,000 Btock 1,00,000
Development Roserve 30,000 Debtors 1/00,000
Debentures 80,000 Cash 70,000
8undry creditors 20,000 Preliminary expenses 20,000

8,00,000 8,00,000

Samruddhl Ltd, agreed fo ;

l) Takeover all the assets (excluding cash) at 10% less than the book values,
i) To pay ¥ 1,00,000 for Goodwill and
i) To takeover debentures.

The purchase consideration was to be discharged by the allotmont of 60,000
equity shares of T 10 each and the balance In cash,

Realization expenses amounted to T 10,000,

8how necessary ledger accounts in the books of Alankar Ltd, and Opening
journal entries in the books of Samruddhi Lid,
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‘\.
QOmeed 31-03-2023 toch wuomay ook 37 gwm w8 gosrt
FROM FRAT, BT 9w w8 6 oo,

BARMOVG dn. Wy WA
g, 10 950,000 waing HARD TEY TRETND 3,00,000
Bechrivd §,00,000 cdhoda TN 180,000
IR, I 150,000 &rdtatmdmmive 80,000
-y, o0 50,000 NoW 1,00,000
VRFPR IR 30,000 MEMMER 1,00,000
TWOTY, ML 50,000 ®rieh 70,000
TON 20,000 Wgowy WRLFHW 90,000

8,00,000 8,00,000
T Q, vosInod ddon A tagby

) voomo’ doxRoh WATVRY (RrdRy weohwan) ey monddned
3e. 10 o Bas HUR Stcttaond BRbRR,

) 3edrmPo,d adn. 1,00,000 W%
) OB MR Incdrem R,

aﬁmw drodnen qu,m gn, 10 © 60,000 mmg ncmmm (¢
TOISTRINS,

SRoSLY IrOr sy, &, 10,000

B0 OReLAPA ForoHATY, BLOMT' FOTRALY, DR ATIAVEG Fdotob shzy
A3y, 0, JoTROLR, dRetd Y WL,
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10. Following is the State of Affairs of Universal Lid. as on 31-3-2023.

Liabilities Z Assets 7
20,000 Equity shares of Goodwill 20,000
10 each 2,00,000 Building 41,000
Bank overdraft 30,850 Machinery 1,01,700
Sundry creditors 30,000 Stock 20,550
Debtors 30,000
Cash 3,000
P and L Alc 41,600
Preliminary expenses 3,000
2,60,850 2,60,850

The company adopted the following scheme of intemal reconstruction :
a) Reduce the present value of equity shares to X 5 each fully paid.

b) The company to issue 13,000 equity shares of ¥ 5 each fully paid and
pay-off bank overdraft.

c) Sundry creditors agreed to forego 20% of their claims as the company
decided to pay them cash immediately for the balance.

d) Reconstruction expenses amounted to ' 2,000.

The directors found that the machinery is overvalued by X 20,000. They

also decided to write off intangible assets and P and L A/c completely.

Pass journal entries and prepare Reconstructed Balance Sheet.



ﬁ"ﬁl‘“"‘. 2 7

LA N RIS A Ay o 4y i i -

7

il :/_l’ y %4, WM& b
90 VO IO SHR) T, po—y 3 27
Br iy 200/4% win 4 S5
Vi W7 i AP BB 55580, g 1 TS
i 7 W 1 250
TSI nAS

w5, 265

oAt ﬂ‘ﬂf' “1 B5

7,505 7 s 2%

240459 2

WL/ B NI T S 15 s 575, TIPA T -

B) T8 IR, WIAH T B, 5. § 8 TR

b) $755 VN TBRT, VTN, 5, § TE ST = =57
LAV TATI TG,

O) BT TSR Bk T TITEH s 12 TP =T,
T 2 D) OB LT LRI

@) TR A 2. 2088.

&) 1o Sl An T, T 20000 D TIC TSR
I T G P At Aot BIRT, T, T,
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" Pulits Conmpany L, won ko vikary bgsdation on 2025, A i
Tatlo. Hs Balance Shest was unds

Equity and Lisbiiities 7 Assets ’
12% preforence shares of Frestihd propsrty Ll L
2 100 osch 800,000 Piant and Machinery — 6,80,000
40,000 squity shares of Motor vehicies 120,000
T 10 each fully paig 4,00,000 Block 3/20/000
1,00,000 oquity shares of Deblors 200,000
¥ 10 oach T 8 paid 8,00,000 Cash in hand 60,000
60,000 squity shares of PandL Ac 2,00,000
¥ 10 each T 6 paid 2,60,000
Creditors (including secured
creditors T 1,20,000 and
preferential creditors ¢ 30,000) 4,40,000

28,00,000 28,00,000

Additional information :

1) The preference dividends are in arrears for 2 years and payable on
liguidation.

2) The liquidator realised the assets as follows :

Freehold property ¥ 14,00,000; P and M ¢ 5,00,000; Motor vehicles
T 80,000; 8tock T 3,50,000; Debtors T 80,000,

3) The liquidation expenses amounted to T 10,000.

4) The liquidator is entitled to a remuneration of 3% on assets realised
(excluding cash) and 2% on the amount pald to unsecured creditors
including preferential creditors,

Prepare Liquidator's Final Statement of Account.
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e
QAT B Y e KT R,

S DR VadwoER 2 WA CTN
e 12 Y oD Y WY 11,60,000
@ 100) S.00.000 JRAXY TS 5.80,000
20,000, T2 10 "=y RN TREINO 1,20,000
FRD (RETRW) 400,000 TIRMD 3,80,000
1,00,000, Ix. 10 "R ORI 2,00,000
2RO (TR 8 =) 8.00,000 [ 60,000
0,000, TR 10 RRRF SRS 3,00,000
B (IR, 6 ™) 360,000
O (TR RODR
3R 1.20,000 RN HBY
O IR, 30,000) 4,40,000

28,00,000 28,00,000
S\ LA B

1) WIY SERRIHT SR I 1R SRRATHRY RN,

2) DT IR BT A RNBTE TRNN BRATDRT
g Sy X 14,00,000; aDRA TSR ¥ $,00,000; SRNRT' TRIIKRO
¥ §0,000; I T 8,50,000; RURID T §0,000.

3) QRESD Y, 3R, 10,000,
4) DTN DS L NNSN
SRTN TRECRS BTN RIS Ry Bt 8 (RATRY RATKTIN).

st ® HmOnNt AWRRS RagS oy It 2 TR (TWTY TRORTY
aTRes)

QTR LoD 3RS mqscm;\ TARON,

— o
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