
V Semester B.Com. Examination, August/September 2023 
(NEP Scheme) 
COMMERCE 

Time :24 Hours 

Paper - 41:Advanced Corporate AGcountlng9 

Instruction: Answer should be wntten either in English or 

Kannada. 

SECTION-A 

Answer any slx sub-questions. Each question carries two marks. 

1. a) What is capital redemption reserve ? 

b) Name the two objectives of amalgamation of companies. 

NP- 262 

d) State the two foms of Internal Reconstruction. 

e) Who is a contributory ? 

Max. Marks : 60 

c) How do you treat the exCeSs of net assets over purchase price of business 

taken over ? 

9 Mention two functions of a liquidator. 

(6x2=12) 

P.T.O. 



NP -262 

9) What ks Human Resourcas Accounting ? 

h) What do you mean by Inflation Accounting ? 

SECTION-B 

Answer any three questions. Each question carries four marks. 

P and L Aa. 

2. Surya Ltd. had 20,000, 6% redeemable preference shares of 100 each tuly 
paid. These shares are due for redemption on 31-3-2023 at a premium of 
10%. For the purpose of redemption, the company issued 5,000 equity shares 

of 100 each at a premium of 7.5%. At the time of redernption, the company 
had a balance of 1,00,000 in Securities Premium ANc and 20,00,000 in 

Pass necessary joumal entries for redemption of shares. 

(3x4=12) 

dAF Ss do. 100 dso 20,000, Be. 6 d bdos 

tedortts tAod, s Becorva Ooo8 31-3-2023 docb 8e. 10 d 

do. 100 d abdddat 5,000 R, Bedrtvt de. 7.5 dat, Datbotocon 
STONOS 3estAFNCOgd. tboDTS dodjFd doa do. 1,00,000 



Value of assets as per Balance Sheet 

3. From the following particulars, calculate purchase consideration and pass 
opening joumal entries in the books of Transferee Company. 

Agreed value of assets taken over 

Liabilities as per Balance Sheet 

Liabilities not taken over 

3 
NP - 262 

75,00,000 

57,50,000 

P and L AWc (Debit balance) 
machinery ? 2,00,000. 

28,00,000 

Purchase consideration to be discharged in equity shares of 100 each. 

50,000 

Pass necessary Joumal Entries in the books of Fast Grow Ltd. 

do. 

75,00,000 

57,50,000 

The amount so available be appropriated to write-off the following : 

28,00,000 

4. Fast Grow Ltd. resorted to intermal reconstruction. The scheme is as under: 

i) 50,000 equity shares of 10 each fully paid to be converted into 25,000 
equity shares of 5 each fully paid. 

ii) 5,000, 10% preference shares of ? 100 each fully paid to be converted into 
50,000 equity shares of 5 each fully paid. 

50,000 

ii) 500, 15% debentures of 1,000 each to be discharged by the issue of 

3,50,000, GW 1,50,000 and plant and 

75,000 equity shares of 5 each fully paid. 



NP � 262 

) To.10 d atoseddodo 50,000 AoaD, deorvg do. 5 d aJdo 25,000 

i) do. 100 d aaseo 5,000, de, 10d wo, J, ecortert do, 5 d b0dda 
50,000 oaDN, decorva NR DBNDNd. 

ii) do. 1,000 d aodesdod 500, te, 15 d Uds, der do. 5 d awdat 
75,000 pao, Jedortv Ne DaBteDNd. 

coJ-dDTO s od do. 3,50,000, bDaG dog do. 1,50,000 o 
abode, eedrocs ieg do. 2,00,000 SidoUeNN. 

5. Write a note on Cloud Based Accounting. 

6. Zinc Co. Ltd. went into Voluntary Liquldatlon with the following llablitles on 
31-3-2023. 

Secured Creditors 

(Securities realised by the liquidator 50,000) 
Preferential Creditors 

Unsecured Creditors 

Liquidation expenses 

40,000 

Prepare Liquidator's Final Statement of Account. 

15,000 

55,000 
1,000 

The liquidator is entitled to a remuneratlon of 3% on amount reallsed and 2% on amount pald to unsecured creditors other than preferentlal creitors, The other assets realised 57,500. 



(dd3 otuod n, do do. 50,000) 

Qot 31-3-2023 doo ou o, o, de coood tFnAOad. adt aaorso 
Bdodob. 

aDODBOod wod do do. 57,500. 

31-3-2023. 

Llablltles 

Answer any three questions. Each question carries twelve marks. 

10% Redeemable 

Preference Shares of 

? 100 each 

Less: 
Calls in arrears 

1,00,000 Equity 

7. The following is the summarised Balance Sheet of Amruth Co. Ltd. as on 

Shares of 10 each 

General Reserve 

-5 

Capital Reserve 

2,00,000 

Creditors8 

SECTION -C 

-QRn -

2.000 1,98,000 

10,00,000 

2,00,000 
1.00,000 

3,02,000 

18,00,000 

Assets 

NP-262 

Sundry Assets 
Investments 

do. 

Cash at bank 

40,000 

31 diss 1,000 

15,000 

55,000 

(3x12=36) 

16,20,000 

1,60,000 
20,000 

18,00,000 



NP - 282 

Por the purpose of redemptlon of preference sharos, the gompany made a 

Thash issue of 9,000 equity shares of 10 each at a premlum of 10%. The 

(ssue was taken up and pald for In tull, The money on calls-In-arroars was duly 

recelved iIn full. 

The Investments were sold for 1,50,000. 

The preference shares were redeemed at a premlum of 10%. 

Write Journal entries and prepare Balance Sheet after redemptlon. 

10% sdoogroes 

(do, 100) 2,00,000 

(do. 10 do3) 

2.000 

1,00,000 TDO, dedortso 

1,98,000 

10,00,000 

2,00,000 

1,00,000 

3,02,000 

18,00,000 

de. 

16.20.000 

1,60,000 

20,000 

18,00,000 



AagdDdcNdogd. 

31-3-2023. 

8. The following are the two Balance Sheets of Sun Ltd. and Moon Ltd. as on 

Llabllitles 

Share capitals: 
Equity shares of 

7 10 each 

10% Preference 

General Reserve 

Employees' 
Provident fund 

-7 

)7Sun 

Ltd. 

Sundry Creditors 

Moon Assets 

Ltd. 

Shares of 100 each 1,50,000 1,50,000 Debtors 

GoodwilIl 

15,00,000 4,50,000 Machinery 

Building 

1,95,000 1,20,000 

Stock 

1,50,000 1,20,000 Bank balance 

20,70,000 8,70,000 

75,000 30,000 expenses 
Preliminary 

Sun 

NP -262 

Ltd. 

Moon 

Ltd. 

75,000 37,500 

4,50,000 1,50,000 

7,50,000 2,25,000 

3,75,000 2,62,500 

3,00,000 1,50,000 

75,000 30,000 

45,000 15,000 

20,70,000 8,70,000 



NP-262 
Both Sun Ltd. and Moon Ltd. carrying on similar ne of business and they ha 
agreed to amalgamate business. As such, a new Compary Sky Ltd. is fones 

to takeover assets and labiities of existing companies with certain exceçáors 
)GOodwil of Sun Ltd., and Moon Ltd. are to be valued at 1,12,500 a 

* 75,000 respecively. 

-8 

) Stocks of both the companies to be valued at 5% less than book value 

3) 10% Preference shares of both the companies wril be paid at 1% premium 
by issue of equivalent numberof 8% preerence shares of Sky Lid. 

4) Equity shareholders of Sun Ltd. wil receive 2 equity shares of T 10 each a 
a premium oft 2 per share of Sky Ltd. and 20 for 4 equity shares held by 

them, where the Moon Ltd. equity shareholders will receive 2 equity shares 
of ? 10 each at a premium of 2 per share of Sky Ltd. and 30 per share 
for every 4 equity shares they held. 

Prepare : 

1) Ledger Accounts in the books of Sun Ltd. and 

2) Incorporating Entries in the books of Sky Lid. 

de. 10 ad 

. ahe . r 
do. da. da. 

75,000 37,500 

4,50,000 1,50,000 

15,00,000 4,50,000 bcaa,etdn 7,50,000 225,000 



do. 100 
B. 10 sa Eedotso 1,50,000 1,50,000 oOOdS 

1,50,000 1,20,000 o8 be 
evde,enr , a 75,000 30,000 g,dF 

1,95,000 1,20,000 

20,70,000 8,70,000 

2) odo Bodnrs toto s Be. 5 tt ODd. 

Jozi, cd de. 8 d',o.'s odedorisa aRdTONd. 

3,75,000 2,62,500 

NP- 262 

3,00,000 1,50,000 

75,000 

45,000 

1) x O. aOO aN 0. J deBFPe, do. 1,12,500 do. 75,000 JOG 

NOFONOoN. 

2) *, 0atos ere dodrie deorbjab. 

30,000 

15,000 

3) QId Booris Be. 10 d so,3 eddoi &e. 10 &, eDDdOO ooo a 

0,70,000 8,70,000 

00DEdo deoD do.2 daobo 4) o OADEITT SA883 adedoeddO 

33 Aori do. 10 dod 2 sits adedordao sdOxbTOdo 4 St Bdort 

, ODIa»s deorn do. 2 deasbo deori do. 10 doa 2 dAdas 

dedorisa esORDSæ abe bad 8 dori do. 30 dod 4 dadas iedorida 



NP- 202 
Alankar Ltd, sells lts business to Bamruddhi Ltd, on 31-03-2023 on that dato 
Ihe Balarnge Bheel shows the tollowing.' 
Llabllltlos 
B0,000 Equlty sharos of 10 
Oach fully paid 

Gonoral Rosorve 
P and L A/o 

Dovelopment Rosorve 
Døbenturos 
Sundry oreditors 

Samruddhl Ltd, agrood to 

? Assets 

i) To takeover debentures. 

6,00,000 Plant and Machinery 

Land and Bullding 

1,50,000 Furniture 

50,000 8tock 

30,000 Døbtors 

50,000 Cash 

20,000 Proliminary 9xponses 

8,00,000 

i) To pay ? 1,00,000 for Goodwill and 

3,00,000 

1,60,000 

Realization expenses amounted to 7 10,000, 

60,000 

1,00,000 

1,00,000 

70,000 

I) Takeover all the assets (excluding cash) at 10% less than the book values, 

30,000 

8,00,000 

The purchase consideration was to be discharged by the allotrnent of 60,000 
equity shares of ? 10 each and the balance in cash. 

Show necessary ledger accounts in the books of Alankar Ltd, and opening 
journal entries in the books of 8amruddhi Ltd. 



do. 10 d50,000 * 

5,00,000 cota, ddroto 

1,50,000 eeAwetrtb 

50,000 xo 

S0,000 DOmod 

50,000 Nrt 

20,000 dope sabrb 

8,00,000 

aRDWsrod dy, do, 10,000. 

te. 10 dt dasb dont Srtabtno �oeroa 

) dedFa do. 1.0,000 bg 

NP 209 

oart 

3,00,000 

1,50,000 

50,000 

1,00,000 

1,00,000 

70,000 

90,000 

a,00,000 

od dooctodnoa as do. 10 60,000 R teonv ra 



NP-282 
10. Foilowing is the Slate of. Affairs of Universal Lid. as on 31-3-2023. 

Liabilitles 

20,000 Equity shares of 

? 10 each 

Bank overdraft 

Sundry creditors 

-12 

7 Assets 

Goodwill 

2,00,000 Building 

d) 

30,850 Machinery 

30,000 Stock 

2,60,850 

Debtors 

Cash 

P and L Nc 

Preliminary expenses 

a) Reduce the present value of equity shares to ? 5 each fully paid. 

20,000 

41,000 

1,01,700 

Reconstruction expenses amouted to ? 2,000. 

20,550 

The company adopted the following scheme of intermal reconstruction: 

30,000 

Pass journal entries and prepare Reconstructed Balance Sheet. 

3,000 

41,600 

2,60,850 

b) The company to issue 13,000 equity shares of 5 each fully paid and 

pay-off bank overdraft. 

3,000 

c) Sundry creditors agreed to forego 20% of their claims as the company 

decided to pay them cash immediately for the balance. 

e) The directors found that the machinery is overvalued by 20,000. They 

also decided to write off intangible assets and P and L Alc completely. 





HP- 282 
11. Futurg Cornpay vohvdary kdatiorn on 31-2023, At tis L4d, werd irao 

date, ts Balarks hsst was under i 
Equlty and Liabilts 
12% pretsrence shares c 

100 9sch 
40,000 9quity shars of 
?10 each fully paid 
1,00,000 equity shares of 
{ 10 each8 pakd 
60,000 equity sharos of 
{ 10 each 6 paid 

Creditors (including secured 
creditors 1,20,000 and 

Additional informatlon: 

?Assets 

800.000 Plant and Mactirnsry 

preferentíal creditors 20,000) 440,000 

Frsshold propsrty 

400000 Sock 

3,80,000 

28,00,000 

Motor vhicdss 

8,00,000 Cash in hand 

Dsbtors 

Pand L WG 

2) The liquidator ealised the assets as follows: 

1180,000 

3) The liquidation expenses amouted to ? 10,000. 

5P0,000 

1,20,000 

Prepare Liquidator's Final Statement of Account. 

3P0,000 

200,000 

80,000 

1) The preference dividends are in arrears for 2 years and payable on liquídation. 

3,00,000 

28,00,000 

Freehold property? 14,00,000; P and M? 5,00,000; Motor vehicles ? 80,000; Stock 3,50,000;, Debtors 80,000. 

4) The liquidator ís entitled to a remuneratlon of 3% on assets realised 
(excluding cash) and 2% on the amount pald to unsecured creditors 
including preferential creditors., 



12 t 

40000 aA 10 R 

1,00,000 da 10 RtA 

000, A 10 A 

OdA S0,000) 

&00.000 oas 

400,000 

4) OFtUrs 

&,00,000 

S60,000 

3) Oid t dA. 10,000. 

4,40,000 

28,00,000 

80,000; o,50,000; OO 80,000. 

NP82 

11,60,000 

5,80,000 
1.20.000 

3,8a,000 

2,00,000 

1) tdot ta snsdttoNog 

60,000 

s,00,000 

28,00,000 
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